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JA Bank’s agriculture-related loans

Breakdown of JA Bank’s agriculture-related loans
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The Ngrinchukin Bank’s lending to agricultura amounts to 64.8 bil-
lion yen under the Bank of Japan's narrow industry classification.
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Trends in the amount of new agricultural loans executed and
the number of agricultural corporations as business partners
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JA Bank, such as the Bank of Japan's loan support program and
other policy-based Ipans).
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Investments in agricultural corporations through the Agribusi Investment & C Itation Co., Ltd.
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JA, JA Shinnoren and The Norinchukin Bank are playing each
role as JA Bank in the area of agricultural loans. JA mests
the funding needs of small-scale family farmers and agricul-
tural corporations in each region, whereas JA Shinnoren and
The Nerinchukin Bank play a central role in meeting funding
needs for farmers and agricultural corporations running large-
scale operations.

As aresult, JA Bank’s agriculture-related loans total \2.5 tril-
lion {including loans facilitated by JA Bank on commissmor
Japan Finance Corporation) with ¥1.2 trillion at JA, ¥0.8 trillion
at JA Shinneren and ¥0.5 trillion at The Nerinchukin Bank.

Although a slight decline occurred in the balance of agri-
culture-related loans of JA Bank for a few years, the balance
shifted to an increase on a year-on-year basis as of March 31,
2017, thanks to strengthened efforts at approaching agricul-
tural corporations. The amount of newly made agricultural
loans also has continued to increase since fiscal 2016, when
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we strengthened this approach

Furthermore, JA Bank not only provides loans but also
makes investments. For example, it actively invests in agricul-
tural firms that have technalogical capability but do not have
sufficient capital to stabilize their financial position, supplying
risk money according to the growth stage of such firms.
Through this initiative, the number of investment projects and
the amount of investments executed via the Agribusiness
Investment & Consultation Co., Ltd., which was established
by the JA Group jointly with Japan Finance Corporation, are
on a steady risa.

Moreover, JA Bank and JF Marine Bank, as the main bank
operating in agricultural and fishery local communities, re-
spectively, started handling low-interest loans nationwide for
customers affected by the spread of COVID-19 and consult-
ing on various relief methods including revision of repayment
terms for existing loans.
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JA Bank’s agriculture-related loans
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The Mosinchukin Bank's kanding to agricultura amaounts to B4 B bt
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This is .33% of it total banding of appraximataly 20 trillion yan.

Apart fram this, total agriculture-related loens amount 4504
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othar policy-basad laans).
Balance of agriculture-related loans
{Billian yer]
3000 0
2500 [~
2000 -
Ll I ] [+ L I
1800 - @ a 'g o § k )
=0 o
g o B = o ‘§
1.000 — = — o ~ o
—_——— W
500 |- )
Started “Self-Reform of JA Bank3initiatives

20143 20153| 201463 20173 20183 20193 2020.3

Investments in agricultural corporations through the Agribusiness Investment & Consultation Co., Ltd.

P Cumulative Number of Investments

[Murmber}

a0 sig 580

500 499

400 951 377

300 275

200

100
0

FY2014 FY2015 FY2016 FY2017 FY2018 FY2019

JA, JA Shinnoren and The Norinchukin Bank are playing each
role as JA Bank in the area of agricultural loans. JA meets
the funding needs of smalkscale family farmers and agricul-
tural corporations in each region, whereas JA Shinnoren and
The Morinchukin Bank play a central role in meeting funding
needs for farmers and agriculural corporations running large-
scale operations.

As a result, JA Bank's agnculture-related loans total ¥2.4 rillion
(including loans facilitated by JA Bank on commission for
Japan Finance Corporation) with ¥1.2 trillion at JA, ¥0.8 trillion
at JA Shinnoren and ¥0.4 trillion at The Norinchukin Bank.

Although a slight decline occurred in the balance of agri-
culture-related loans of JA Bank for a few years, the balance
shifted to an increase on a yearon-year basis as of March 31,
2017, thanks to strengthenad efforts at approaching agricul-
tural corporations. The amount of newly made agricultural
loans also has continued to increase since fiscal 2016, when
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we strengthened this approach.

Furthermore, JA Bank not only provides loans but also
makes investments. For example, it actively invests in agricul-
tural firms that have technological capability but do not have
sufficient capital to stabilize their financial position, supplying
risk money according to the growth stage of such firms.
Through this initiative, the number of investment projects and
the amount of investments executed via the Agribusiness
Investrnent & Consultation Co., Ltd., which was established
by the JA Group jointly with Japan Finance Corporation, are
on a steady rise.

Moreover, JA Bank and JF Marine Bank, as the main bank
operating in agricultural and fishery local communities, re-
spectively, started handling low-interest loans nationwide for
customers affectad by the spread of COVID-19 and consult-
ing on various relief methods including revision of repayment
termis for existing loans.




