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Financial Highlights for the 1st Half of FY2019

~ Maintained steady profits though declined due to increased foreign currencies funding expenses ~

~ Capital adequacy ratios remained at a high level ~

Profits
[ Consolidated] (in JPY bn)
1H of FY2018 1H of FY2019 Change
Ordinary Profits 117.2 86.0 (31.1)
Net Income 85.8 68.1 (17.6)

117.2

85.8

(in JPY bn)

86.0 = Ordinary Profits
(consolidated)

l

= Net income
(consolidated)

Capital Position (under Basel III)

[ Consolidated]

Mar 2019 Sep 2019 Change
Common Equity Tier 1 Ratio 16.59% 18.09% 1.50%
Tier 1 Ratio 19.65% 21.19% 1.54%
Total Capital Ratio 19.65% 21.19% 1.54%
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Income Statement Summary

[ Consolidated] (in JPY bn)
1H of 1H of Change
FY2018 FY2019
1 Ordinary Income 911.0 830.8 (80.1)
2 Interest Income 682.2 643.7 (38.4)
3 <Interest and Dividends on Securities> 617.8 565.6 (52_ 1)
4 <Interest on Loans and Bills Discounted> 51.9 62.9 10.9
5 Ordinary Expenses 793.7 744.7 (49.0)
6 Interest Expenses 606.1 622.8 16.7
7 <Expenses on Funding from Members> 173.5 168.7 (4_7)
8 General and Administrative Expenses 80.4 779 (2.4)
9 Ordinary Profits 117.2 86.0 (31.1)
10 Income before Income Taxes 117.1 87.5 (29.5)
11 Profit Attributable to Owners of Parent 85.8 68.1 (17.6)
[Non-consolidated] (in JPY'bn)
1H of 1H of Change
FY2018 FY2019
12 Ordinary Profits 115.8 84.4 (31.4)
13 Net Income 86.5 68.7 (17.8)
[Reference (Non-consolidated))
14 Net Gains/Losses on Sales of Securities 26.1 51.3 25.1
15 Credit Costs tNete) (0.1) 0.5 0.7
16 Write-off of Securities 0.2 0.3 0.0
(Note) Negative numbers for credit-related expenses indicate reversals
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Balance Sheet Summary

[ Consolidated] (in JPY bn)
Mar2019  Sep 2019 Change Total Assets over Time (Consolidated)
1 Loans and Bills Discounted 18,613.0 19,193.2 580.2 (in JPY tm)
2 Securities 55,658.7 55,424 .8 (233.8) 120.0 |
3 MoneyHeldin Trust 8,667.3 6,997.9 (1,669.4) 104.9 106.0 i,
4 Cash and Due from Banks 18,941.6 21,659.5 2,717.8 100.0 -
5 Cthers 4.073.1 5,122.5 1,049.3
6 Total Assets 105,953.9 108,398.2 2,444 2
80.0 -
7 Deposits M) 67,845.1 68,282.1 436.9
8 Debentures 1,254.2 1,007.7 (246 .4)
Payables under Repurchase 60.0
9 Agreements 15,111.2 15,617.3 506.0 Mar 2018 Mar 2019 Sep 2019
10 Cthers 14,269.9 15,720.2 1,450.2
11 Total Liabilities 98,480.6 100,627.5 2,146.8 Net Assets over Time (Consolidated)
12 Total Net Assets 7,473.2 1.770.7 297 4 (in JPY trn)
(Note) Deposits include deposits and entrusted funds (the majority are 80 - 7.8
short-term funds received from members) for accounting purpose. ' 7.5
[ Non-consolidated] (in JPY bn) 7.0 -
Mar 2019 Sep 2019 Change 60 4
13 Total Assets 104,176.8 106,479.7 2,302.9
14 Total Liabilities 96,794.9 98,796.2 2,001.3 5.0 - Capital increase
15 Total Net Assets 73818 7,683.4 3015 (+JPY 559.7bn)
Gains/Losses on Revaluation of 40 -
16 2 2,069.9 2,791.5 7215 thas 2Pis MarZul Pep.alie
ecurities
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Loan and Bills Discounted (Non-consolidated)

Loans and Bills Discounted over Time Risk-managed Loans over Time
(in JPY trn) (in JPY bn)
150.0 -
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19.0
K
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121.6
15.0
100.0 -
10.0
50.0 A
5.0
Mar2016 ~ Mar2017  Mar2018  Mar2019  Sep 2019 00 T Mar2016  Mar2017  Mar2018  Mar2019  Sep 2019

= Japan = Qutside Japan = For Japanese Government

=== Risk-managed Loans +— Risk-managed Loan Ratio
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Market Investment Portfolio (Non-consolidated)

Market Investment Portfolio over Time
(in JPY trn) 69.4
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Sep 2019

Net Unrealized Gains and Losses over Time

(in JPY bn)

3,500.0
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Market Investment Portfolio (Sep 2019)
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Portfolio by Risk
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Funding (Non-consolidated)

Breakdown of Funding Deposits and Debentures over Time
(in JPY trn)
Non-secured Funding in short-term market 590 69.1 69.3
- 26 . 1.0
Other Liabilities 700 e
Lz | 21% 650 NI ——
6.4% 63.4 67.2 67.9 68.3
3.1
60.2
Other Funding 50.0
20.5
20.8%
~ Members 400
~ 62.4
5.9
Deposits
68.3 300
69.1%
200
Total Liabilities: JPY 98.7 trn 100 |
(Note) Deposits include deposits and entrusted funds (the majority are short-term funds received from
members) for accounting purpose. Other funding includes borrowed money (secured and subordinated
loans) such as payables under repurchase agreements and payables under securities lending
transactions. Other liabilities include acceptances & guarantees and reserves. Short-term unsecured
funding from markets include trading liabilities, negotiable certificates of deposit, and unsecured call 0.0

il Mar2016 Mar2017 Mar2018 Mar2019 Sep 2019
m Deposits mDebentures = Deposits from Members
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Earning Yields (Non-consolidated)

Average (in JPY tm) Earnings (in JPY bn) Yield (Reference) US Dollar Interest Rates over Time
1H of YOY 1H of YOY 1H of YOy
FY2019 Change FY2019 Change FY2019 Change -
[| t t] 10YR US Treasury Bond, 3M USD LIBOR \
nvestmen and 2YR USD-JPY Currency Swap (%) 3M USD LIBOR and
— VR US Tresey Bomd @ 2YR USD-JPY Currency Swap (%)
1 Loans and Bills Discounted 18.6 6.2 58.1 8.0 0.62% (0.18%) 31 USD LIBOR 1 40 85
= 2YR USD-JPY Currency Swa P otn-Y
/ 7 30
2 Securities 56.5 0.9 708.4 (28.8) 251% (0.14%) D A \ 30 /Jw'““‘ S \«.\w 25
. N M s P 20
3 Jfen-denominated Securities 16.2 03 55.3 (833)  0.68% (1.06%) W _,.‘7 11 20 —~Y )
- L]
Foreign Currency- h A 'ffl At "
4 denominated Securities 40.2 0.5 653.0 54.4 3.25% 0.24% J' ht [ 10
(including Net Gains/Losses on Sales) M//\‘_\%_H —JN,_,../—‘ """| :zgRUj:DI:?;YRC S r °
5 Short-term Investment Assets 1.4 (1 9) 6.5 1.9 0.90% 0.62% war-11 Mar-12 Mar-13 Mar-14 Mar-15 Mar-16 Mar-17 Mar-18 Mar-19 00 \Mar-17 Sep.—17 Ma:—lS Sep.—18 Ma:—19 Sep.—lg 0‘0/
[ Funding]
6 From Member Banks 61.3 (03)  168.7 @47)  055% (0.01%) (Reference) Yen Interest Rates over Time
7 Debentures 1.1 (05) 1.0 (09) 0.19% (006%) 10YR Japanese Government Bond and 3M JPY LIBOR (%) / \
X I I °{s (® 10YR JGB and 3M JPY LIBOR (%)
8 Funding from Markets 25.9 0.0 180.8 30.5 1.39%  0.24% —10YRJGB
—— 3M JPY LIBOR
10 01
9  From the Yen Market 4.1 1.1 (0.4) (0.3) (0.02%) (0.02%) W mm
1 05 v -0.1
From Foreign Currencies 3
10 Markets 21.8 (1.1) 181.3 30.9 1.66% 0.35% . ¢ \\k
M - mi\ 00 f-{ 03
(Reference) ——ovRJGE
Foreign Currencies Funding ] e
I u ] u I i I I I _
1 (Including Currency Swaps, etc.) R (01) S8 438 LR 0.22% Mar-11 Mar-12  Mar-13  Mar-14  Mar-15  Mar-16  Mar-17  Mar-18  Mar-19 - \Ma'_” Serrt7 Merl® Sepls Mertl9 - Sepni 0.5/
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Capital Position

[Consolidated] (in JPYbr) Capital Ratios over Time (Consolidated)
Mar 2019 Sep 2019 Change

1 Tier 1 Capital 8,489.8 9,030.4 540.5 0% 1
2 Common Equity Tier 1 Capital (CET1) 7,170.5 7,710.8 540.3 25 07%
3 Capital Stock and Capital Surplus 4,015.2 4,015.2 - 2% | i 23.50%
4 Earned Surplus 1,921.5 1,989.7 68.1 21.19%
5 Unrealized Gains on Other Securities 1,501.7 2,022.1 520.3  209% | 19.65% '
6 Additional Tier 1 Capital 1,319.3 1,319.5 0.2
7 Tier 2 Capital 1.1 1.2 0.0 15% |
8 Subordinated Bonds and Loans 0.9 0.9 -
9 Total Capital 8,491.0 9,031.6 540.6

10% |
10 Risk-weighted Assets 43,200.2 42,603.9 (596.2)
11 Common Equity Tier 1 Ratio 16.59% 18.09% 1.50% 5%
12 Tier 1 Ratio 19.65% 21.19% 1.54%
13 Total Capital Ratio 19.65% 21.19% 1.54% 0%

Mar 2016 Mar 2017 Mar 2018 Mar 2019 Sep 2019
=Total Capttal Ratio (Basel Ill) = Tier 1 Ratio = Common Equity Tier 1 Ratio
Leverage Ratio (Consolidated) Liquidity Coverage Ratio (Consolidated)
[ Consolidated] [ Consolidated]
Mar 2019 Sep 2019 FY2019 1Q 2Q 3Q 4Q
14 Leverage Ratio 7.87% 8.19% 15 Liquidity Coverage Ratio (Note) 320%  402% - =

(Note) Item 15: simple averages of observations over the previous quarter
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(Additional Info) Bank’s Investment in CLOs

= The Bank applies a consistent approach to robust due diligence and disciplined risk
management in CLO investments

Bank’s CLO Holdings over Time Due Diligence and Risk Management

(JPY trn)
9.0

8.0
7.0

8.0 7.9
7.4
6.8
6o 5.7
4.7
5.0
3.8 4.0 3.8
4.0
3.0
2.0
1.0
0.0

Sep 2017 Dec 2017 Mar 2018 Jun 2018 Sep 2018 Dec 2018 Mar 2019 Jun 2019 Sep 2019

» Solely on the most senior, triple-A rated
tranche

 Strict requirements on stipulations and
underlying assets

» Bank-original, rigorous stress-test scenarios

Investment
Guidelines

» Credit review process on each transaction by

: Investment the Credit Risk Management Division in
Market Investment Portfolio Process addition to the analysis by the investment
team

» Collateral managers only with good track-
records and disciplined investment style

Credit and
= 129% of investment

. others
portfolio - Bonds
= Only triple-A rated and ’ - « Periodical review on the compliance status of
::::t'l}ti;’i'e':at“”ty B ks tests and underlying asset quality

6% » Frequent communication with the managers
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Business Base of JA Bank

JA Bank accounts for 10% of the total amount of retail deposits

JA Bank = JA + JA Shinnoren + The Norinchukin Bank . .
and savings in the Japan.

Flow of Funds in JA Bank (As of Sep. 30, 2019) Retail Deposits and Savings in Japan (As of Mar. 31, 2019)
JA Bank
Farmers and others e 10.4%

JPY 104 trn
Total: JPY 880 trn

Funds under
management JPY 105 trn

Municipal
level

JPY 65 trn JPY 14 trn

Prepared by The Norinchukin Bank based on

Domestic materials of the Bank of Japan and financial

Banks summaries of other financial institutions.
34.3% Retail deposit and saving balances for JA Bank,
Prefectural . Funds under : domestic banks and Shinkin Banks and only
level JA Shinnoren anagement JPY 73 tr saving balance for Japan Post Bank.
JPY 45 trn JA Bank Deposits and Savings (JPY trillion)
(JPY trn)
104.4
105 103.5 103.2
The Norinchukin Bank AUES LIeE; 100.8
teve! management JPY 106 trn 100 | e84
95 -
90 -
Total funds under management of JA Bank* JPY 160 trn
85 -

* Total funds under management = Funds under management — Deposits
Mar 2017 Sep 2017 Mar 2018 Sep 2018 Mar 2019 Sep 2019

(Preliminary Figure)
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Disclaimer

= The information contained herein is quoted from public sources etc., and accuracy and
reliability of such information is neither guaranteed nor warranted. We do not assume any

responsibility for losses incurred directly or indirectly from the use of this information.

= This presentation material contains forward-looking statements regarding the Bank’s
forecasts, plans, and objectives. Such forward-looking statements inherently involve risks
and uncertainties, because they are related to events and circumstances that may or may
not arise in the future. The future performance, results of operations, and financial
condition of the Bank may be materially different from the information expressed or implied

by such forward-looking statements.

= This presentation does not constitute an offer or solicitation of an offer, an invitation to

subscribe for or purchase any securities.
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